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Accused Spy 
Wanted Thrills. 


By RONALD J. OSTROW 

and JEFFREY A PERLMAN, 

Times SUzfj Writers 

The California man accused of 
selling Minuteman missile and de- 
fense research secrets to Polish 
intelligence was motivated by “the 
money and the adventure/’ the 
Orange County attorney who tried 
to negotiate a deal for him with the 
government said Tuesday. 

The lawyer, William A Dougher- 
ty of Tustin, who earlier represent- 
ed convicted spy Christopher 
Boyce, said in an interview that 
James D. Harper Jr. has spent all of 
his one- third share of the 5250,000 
payoff. The remainder was to have 
been divided between a business- 
man who introduced Harper to the 
Polish contacts and the source of 
the documents. Harper’s late wife. 

Other Indictments Seen 

Meanwhile, a government official 
in Washington said, “Other shoes 
probably wiil drop in the case," 
meaning that a federal grand jury 
hearing testimony in San Francisco 
is like.'}’ to mdict Harper and others. 

Dougherty said Harper had spent 
the money, "on high living/’ which 
Dougherty said he thought included 
purchases of cocaine. But he said 
. Hamer relished the idea of becom- 
ing a double agent for U1S. inielli- ; 
gence. 

The lawyer said his efforts to 
strike a deal for Harper, 49, of 
Mountain View, had been rejected 
by John L Martin, chief of the 
Justice Department’s internal secu- 
rity section. Harper would not agree 
tc reveal his identity to the govern - 
ment without a guarantee of immu- 
nity from prosecution, Dougherty 
said 

Fifth Amendment 

Another source dose to the case 
said William Bell Hugle, a San Jose 
businessman who allegedly intro- 
duced Harper to Polish agents and 
was to have received one-third of 
the money paid for the stolen 
secrets, went before the grand jury 
Monday. Hugle spent no more than 
10 minutes before the panel and 
invoked the Fifth Amendment pro- 


tection against reLMncrimination, 
sources said. He is expected to 
testify sometime later this week. 

The telephone at B & B Associ- 
ates, a San Jose firm that govern- 
ment sources said Bugle operates, 
went unanswered Tuesday and 
Hugle could not be reached for 
comment 

Dougherty said Harper now 
wants to get revenge on Hugle for 
allegedly involving him in the espi- 
onage effo rt- Harper is e rry -Jtmg 
with FBI agents who Questioned 
him in San Fr anr-yg-n T nt-ptaj 

At his arraignment Monday, 
Harper said be did not want a 
iawyer.'Bot Dougherty, who said be 
hadnot seen Harper for sccnaonths, 
xnet with the Stbcoo Valley power 
«¥>p}y ctmsuham after the pro- 
ceedings. Harper asked him then to 
coatiriae repr esent ing him, Dao- 
gbertysaicL 

"He's terribly narve.” Dougherty 
said. “Be thinks that because be's 
cooperating, he’s out of danger, and 
be’s noL Its dangerous stuff he’s 
playingwith.” 

Dougherty said Harper paid him 
510.000 daring the nearly two-year 
period while be was seeking to 
negotiate a deal with the Justice 
Department- 

According to a n arrest warrant 
affidavit by FBI agent Allan M. 
Power, Harper, Bogle and Zdzsiaw 
Pryzxhodzieii, a Pobsb mtefbgence 
officer, agreed at a 1979 Warsaw 
meeting that the mcmev paid by tbe 
Poles would be spht into thirds by 
Harper, Bngie and tbe source of tbe 
documents. 

The affidavit identified that 
source as Harper's late wif e Rmy 
Dxhse Schuler, who bad a security 
clearance and access to ciaasified 
documents at Systems Control w 
a Palo Abo company where she 
worked as a secretary and book- 
keeper. Tbe firm maintained ballis- 
tic masasle defense research docu- 
ments at its offices and Schuler is 
bebeved to have taken Harper there 
oc nights and weekends. Authori- 
ties said it is not clear whether ' 
Schuler received a one -third share 
of tbe money. 

Swiss Bask ilrrwf 

Although Dougherty quoted 
Harper as saying he had spent all of 
has share of tbe spying proceeds, tbe 
affidavit voted that Harper had 
m a intain ed a. Swiss bank account in 
tbe past and had spoken of tbe 
advisability of ke e p ing funds in j 
Cayman Island banks. 


"Not all the mooey is believed to 
have been spent and tbe FBI is 
looking for it in various locations.” a 
government source sakL 
Dougherty said Harper, who 
learned of the iawyer’s reparation 
through "Tbe Falcon and the 
-Snowman.” a book on tbe Boyce 
case, first contacted him on Sept-25, 
1981, and they met in a Santa Ana 
bar called tbeFhng. 

Dougherty said that Harper, 
whom he knew only as “lay" until 
tbe arraignment Monday, told him 
of his espionage and asked hnn to 


Dougherty contacted tbe Central 
. Intelligence Agency, winch dis- 
pa t ched two agents who submitted 
■z lengthy hst of questions to test 
Harper’s credibility. The agents 
were “impressed,” Dougherty re- 
called "They said be was for reaL” 

Dougherty then began rns negou - 
aliens with Martin of tbe Justice 
Department Soane Justice Depart- 
ment officials expressed concern 
about legal problems that might 
result because the government 
dealt with a suspect's lawyer while 
conducting a separate investigation 
of the suspect's activities. Bat Dou- 
gherty said be had no such reservs - 
lions and praised Martin for bemg 
straightforward. 

Dougherty said tbe CIA knew 
Harper was gomg to Vienna to meet 
with Pobsb agents in December, 
I98L bat decided not to intercept or 
arrest h im then. 

They (CIA agents) told roe to 
advise him Dot to go.” Dougherty 
recalled- “Bat you know, to go-or 
not to go was really up to him. and 
be. wanted to, and be did. In Vienna 
they (Polish agents) gave tan a list 
of what they wanted. It was a 
one-way txansaaicu." 

Dougherty said as far as be knows 
Harper did Dot give any tL£. de- 
fense secrets to the Polish agents 
while be (Dougherty) was negoti- 
ating on Harper's behalf with U.S. 
intelligence. 

Dougherty also noted that the 
FBI affidavit showed Harper's 
pbooe had been wiretapped by the 
government. Harper “is not as 
s mar t as be thought be was," Dou- 
gherty said. “He made phone calls 
from his bouse, and that's not tbe 
usual James Bond technique.” 


STAT 
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